
1- 1. Define Fair Value .
Historical cost of an asset
Price at which an asset could be bought or sold
Value of an asset based on market perception
Depreciated value of an asset

2- 2. What’s the distinction between EBIT and EBITDA?
EBIT includes taxes, EBITDA does not
EBIT includes depreciation, EBITDA does not
EBITDA includes amortization, EBIT does not
EBITDA includes interest, EBIT does not

3- 3. The concept of present value relates to the idea that:
Money is worth more in the future
Money is worth less today than in the future
Money is worth more today than in the future
The value of money does not change over time

4- 4. The formula for calculating future value (FV) is:
FV = PV/ (1+r)^n
FV = PV x (1+r)^n
FV = PV/ (1+r)*n
FV = PV x (1+r)*n

5- 5. What is an annuity?
A series of equal payments at equal time periods
A single payment in the future
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A variable payment at random time periods
A series of increasing payments at equal time periods

6- 6. What is the par value of a bond?
The size of the coupon investors receive annually
The overall return earned by the bond investor at maturity
The amount borrowed by the issuer and returned at maturity
The difference between the amount borrowed and returned at maturity

7- 7. When the price of a bond is above the face value, the bond
is said to be:

Trading at par
Trading at a premium
Trading at a discount
Trading below par

8- 8. Which of the following is not a financing activity?
Repayment of long-term debt
Issuance of equity
Investments in businesses
Payment of dividends

9- 9. Liquid assets is determined by :
Current assets – stock - Prepaid expenses
Current assets + stock + prepaid expenses
Current assets + Prepaid expenses
None of the above

10- 10. Higher the ratio, the more favorable it is, doesn’t stand
true for

Operating ratio
Liquidity ratio
Net profit ratio
Stock turnover ratio



11- 11. Explain working capital?
The capital used for day-to-day operations of a business
The total assets of a company
The long-term funds available to a company
The capital raised through issuing shares

12- 12. What does the term liquidity refer to in finance?
The ease with which an asset can be converted into cash without

significantly affecting its price
The total value of a company’s outstanding shares of stock
The difference between a company’s total assets and total liabilities
The risk associated with investing in a particular security

13- 13. Which of the following statements about diversification
is true?

Diversification reduces risk by concentrating investments in a single asset
class

Diversification involves spreading investments across different assets to
minimize risk

Diversification is only relevant for short-term investors
Diversification is unnecessary if you have a high-risk tolerance

14- 14. What does the P/E ratio (price-to-earnings ratio)
indicate?

The ratio of a company’s debt to its equity
The ratio of a company’s dividends to its earnings
The ratio of a company’s stock price to its earnings per share
The ratio of a company’s market capitalization to its book value

15- 15. If a company has a current ratio of 2.5, what does this
imply?

The company has more current assets than current liabilities
The company has more current liabilities than current assets
The company’s liquidity position is weak
The company’s profitability is high
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16- 16. What is the purpose of the income statement?
To provide information about a company’s financial position at a specific

point in time.
To summarize a company’s revenues, expenses, and profits over a period

of time
To disclose a company’s ownership structure
To report a company’s cash flows

17- 17. Which of the following is considered a long-term liability
?

Accounts payable
Short-term bank loans
Bonds payable
Accrued expenses

18- 18. The time value of money concept recognizes as?
Money has a fixed value over time
The value of money changes due to inflation
Interest rates remain constant
Money has no value until it is invested

19- 19. In finance, the market where new securities are bought
and sold for the first time knows as?

Money market
Capital market
Primary market
Secondary market

20- 20. Which one of the following can issue corporate bonds?
Individuals
Government
Public limited companies
All of the above

21- 21. Which number should come next in the sequence: 2, 6,



21- 21. Which number should come next in the sequence: 2, 6,
18, 54, ...?

108
132
162
180

22- 22. If a Finance Officer processes 120 invoices in 5 days,
working 8 hours a day, how many invoices can they process in
an hour?

3
4
5
6

23- 23. A vendor offers a 5% discount on early payments within
10 days. If an invoice is $500, how much should be paid to
utilize the discount?

$475
$485
$495
$500

24- 24. A company has an outstanding payment of $10,000 due
in 30 days. They can save 2% by paying early. How much do
they save by paying today?

$ 500
$ 400
$ 300
$ 200

25- 25. Which of the following is not like the others?
Cube
Sphere
Pyramid
Cone



Cone

26- 26. If you rearrange the letters "CIFAIPC" you would have
the name of a(n):

City
Animal
Ocean
River

27- 27. What is the primary role of Oman Airport Management
Company?

To provide air traffic control services to airlines
To provide ground handling services to airlines
To operate and manage existing airports in Oman
To design and construct new airports in Oman

28- 28. How many airports are handled by Oman Airports?
7
6
4
3

29- 29. Oman Airports is a government company affiliated with
the__________.

Oman Investment Authority
Ministry of Finance
Ministry of Transportation
None of the above

30- 30. Choose the word which best expresses the meaning of
ERROR?

Misadventure
Misgiving
Ambiguity

Blunder



Blunder


